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SUBJECT: PRC WHEAT PURCHASE FROM CANADA 

1. ACCORDING TO THE CANADIAN EMBASSY COMMERCIAL COUNSELOR, 

THE CHINESE HAVE PURCHASED 1.1 MILLION LONG TONS OF WHEAT FROM CANADA 
UNDER THE SECOND YEAR OF THE THREE YEAR LONG TERM AGREEMENT (LTA). TH 
E 

NEGOTIATIONS WERE COMPLETED IN PEKING LAST WEEK AND DETAILS ARE TO BE 
ANNOUNCED IN OTTAWA. 

2. THE SALE BRINGS CHINESE PURCHASES THUS FAR UNDER THE 
LTA TO 3.1 MILLION TONS, OR ABOUT TWO-THIRDS OF THE MINIMJM 
QUANTITY SPECIFIED FOR THE THREE YEAR PERIOD. (THE LTA CALLS FOR 
THE PURCHASES OF 4.8 TO 6.0 MILLION LONG TONS FROM 1974-1976.) THE 
CHINESE HAVE THUS BOUGHT THE LEAST FROM CANADA THAT MIGHT HAVE 
BEEN ANTICIPATED FOR THE SECOND YEAR OF THE AGREEMENT AND. MOREOVER. 
DELIVERY DATES ARE STRETCHED FORWARD; THE NEW CONTRACT PROVIDES 
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FOR DELIVERY OF THE 1.1 MILLION TONS FROM MAY 1975 THROUGH MARCH 76. 
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THIS SAME SITUATION - MINIMUM QUANTITY AND STRETCHED FORWARD 
DELIVERY DATES - CHARACTERIZED THE RECENT CHINESE PURCHASE FROM 
AUSTRALIA (PEKING 176). 

3. LAST YEAR THE CHINESE BOUGHT 3 MILLION TONS FROM CANADA FOR 
DELIVERY IN CY 1974 - 2 MILLION UNDER THE LTA AND 1 MILLION OUTSIDE 
THE LTA. THE CANADIAN COMMERCIAL COUNSELOR HAS CONFIRMED 

TO US, HOWEVER, THAT DELIVERIES OF ONE MILLION TONS SLIPPED INTO 
EARLY 1975, IN PART BECAUSE OF CANADIAN DOCK STRIKES AND IN PART 
BECAUSE OF CHINESE REQUESTS FOR DELIVERY DELAYSM 

4. AGAINST THE BACKGROUND OF CHINESE REQUESTS DURING THE LATTER PART 
OF 1974 FOR DELIVERY POSTPONEMENTS FROM VARIOUS SUPPLIERS, THE 
CANCELLATION OF 1975 WHEAT ORDERS FROM THE US, AND THE RECENT 
PURCHASE FROM AUSTRALIA. THE NEW CANADIAN SALE IS NOT SURPRISING. 

THE CHINESE ARE LIVING UP TO THEIR MULTI-YEAR COMMITMENTS WITH 
CANADA AND AUSTRALIA, THEIR TWO MAIN SUPPLIERS. BUT ARE BUYING AS 
LITTLE AS POSSIBLE. (WE EXPECT THE SAME WITH ARGENTINA WITH WHICH THE 
CHINESE ALSO HAVE A THREE YEAR AGREEMENT.) AS WE HAVE STATED BEFORE, 
WE BELIEVE THIS IS DUE PRIMARILY TO FOREIGN EXCHANGE PROBLEMS, AND AL 
SOTO 

REASONABLY GOOD CROPS RESULTS IN 1974. 

BUSH 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: WHEAT, TRADE AGREEMENTS, NEGOTIATIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 07 APR 1975 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: GolinoFR 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975PEKING00627 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 19-0924 
From: PEKING 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750475/aaaacqtz.tel 

Line Count: 84 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: GolinoFR 
Review Comment: n/a 
Review Content Flags: 

Review Date: 05 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <05 MAY 2003 by Izenbel0>; APPROVED <06 MAY 2003 by GolinoFR> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PRC WHEAT PURCHASE FROM CANADA 
TAGS: EAGR, ETRD, CH, CA 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



